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Abstract : System Dynamics is applied for filed of assistance to developing countries. However, it is mainly used
as one of tools for feasibility study in planning stage, but not widely accepted in evaluation stage. There are many
reasons, but main reason is conflict comes from difference of concepts between logical thinking and feed back loop
thinking. PCM: Project Cycle Management is widely accepted methodology among experts of foreign assistance
by donor agents. This methodology could handle from analysis, planning, monitoring and evaluation with
consistency based on logical thinking and achieves analysis of problem structure and solution structure to
evaluation on efficiency, impacts, achievements, relevance and sustainability of the project in limited time.
However, logical thinking is concept of thinking in straight way and sometimes refuse to accept feed back loop
thinking that is sort of back born concept adapted in SD: System Dynamics. Also SD is not known well and very
few applications makes unpopular of this tool and methodology.

PCM is good methodology, though straight way thinking by logical thinking sometimes leading misjudgment or
misread to vicious cycle. SD could analyze vicious cycles very well and this fact is known among SD practitioners.
Since SD is tools and methodology, conflicts is born when experts try to use SD for evaluation of the project. In
this paper, author wishes to explain methodology of evaluation using SD for evaluation of foreign assistant
projects to developing countries avoiding conflicts between PCM and SD. Also wishes to introduce case of
evaluation adapted for ODA: Official Development Aids project to Philippines by the Government of Japan.
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